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Annual Statement for the year 2010 of the First Reliance Standard Life Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)...ovvvvrvrerrreerrerrreeseeeseeesssesssesssssesssessssessssssssssssssssssessssssssssesssnssssnes | sessssessnes 135,342,802 | ovoovverreererernenmnnesnnnes | eevrreennnenns 135,342,802 | ..ovvvevnne 131,429,975
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvuierieiicieciecieneee et niensentes. | snententesisnssnsnnsensennes | srernesnesnenensensentenses | o (U OO
2.2 COMMON SIOCKS.....cveurrererernrrererssseriseesssesssesssssssesssssessssessssssssssssessssessisnsssnnns. | nesssessssssssssmsssnesssnssines | onssssssssmnssnessnsssenssnes | oresesesssesssessesssenenss 0 [,
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5. Cash ($....707,317, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
T DEIIVALIVES......cvooeeecrceriese et sess st senesssessssensssns | snsessensssnssssensssnssssnsssns | sonssssessssnsssnssssnessenssens | soesesesseessessesssenss (U
8. Otherinvested assets (SChedule BA)..........cc.coieecieieeee e ssesssssiesses | eresisssessans 5,000,000 | .oovveerrerereiieeiiereseeiens [ e 5,000,000 |.coevvevrrererierireieierinines
9. ReCEIVADIES fOr SECUMHIES. ........cvuuverrirrircricrieieiri ettt sssssesssessesnees | sesiessssssessessessesnesses | eeeessessnnsessesssseesesnees | crsersesinessessessessseeees 0
10.  Securities lending reinvested COllateral @SSELS...........ccoovvieieiieieereeieie s [ e | e | e (01 R
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.cvervrueierrreieieseeveiesssiesenis | coevireieinns 149,482,677 | coovvveeeeveirreiereininn (1] I 149,482,677 | .covvvven. 140,044,247
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM...........cocuuiiiriiriniiniiissiseisssssississiinees | esiessssssenees 1,526,531 | ..o [, 1,626,531 | ..o 1,495,707
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection............ccceeees | coerververiennnns 3,838,795 | oo 6,882 | ..o 3,831,913 | .o 4,193,232
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccccvvevee | covvvrerrererirennns 20,509 | oo | e 20,509 | .o 21,529
15.3  Accrued retroSpPECHiVE PIEMIUMS.........c.eieiurireierrieeseeneeseessesseesessessssssessssssssssesesss | sesesssesssssnssssessssessnssnsssnes | ersssessessnsssessesssssssssssessns | sesnsuseesssssssnsssessesensssees (01 R
16. Reinsurance:
16.1  Amounts recoverable from M INSUMENS............cccvveveievriieseieeeie e | eevessesesisisssennns 305,071 | oo [ e 305,071 | v 474,086
16.2 Funds held by or deposited with reinSured COMPANIES..........ccuevverrermreeieieresiens | crnsrsessesssiesssssesssssssens | cersresesssssesssssssssssesns | oo (U1
16.3 Other amounts receivable under reinSUranCe CONTACES...........cc.vcuiurrecrineriniins | rerireinissneneinesines [ erreriererssssssnsinees | s (U O
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiricieeieiseteee e esiessieeines | eereesneseseesesissessesenes | cveveesissesssisesssssesssnnss | eeriessesisessessss e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccccovvvee | covevereiveieienns 436,632 | .ot | e 436,632 | .o
18.2 Net deferred tax @SSEL...........ovrerirerrreseresere st esssenssans | ceseessesessaessens 3,154,987 | .o 2,276,415 | covvoernns YA KT (/2 781,008
19.  Guaranty funds receivable OF ON EPOSIL..........ccccveiviiveieiieeie et sesessesses | sestrssiesessssesiessesssssieses | eereesesiessissesesssssessssens | sresssesessessesssssssessenes (U1 IR
20. Electronic data processing equipment and SOfWAIE............c.ccvevreeereieiesieeieseies e | eoverseiesiesesessssssssssssens | evvevessessssssssssssesssssesens | ceveesessesissessssssssesssensad 0
21. Furniture and equipment, including health care delivery assets ($.......... 0)eereerrereereeiiens | e 16,854 [ ..ooovevereieinne 16,854 | oo (01 R
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.covvivrenee | eerrrnrnrininsnensinrnenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates.........c.cccovvvereenisieienesieeieens [ 4,033,698 | ..o | e 4,033,698 | ...cccovvererrirnn. 698,590
24. Health care (§......... 0) and other amounts rECEIVADIE..............vrrerrirrerrrrireieeereieiesinns | cevrerississesssieesssssssnens | sesresnssnssssssssessssesssnssnnes | sosssressssessnssessessnssesnn (01 U
25. Aggregate write-ins for other than invested assets............ccvevvceireieieieseeieiseeenens Levesssessiseseneens 282,547 | oo 282,547 | oo [0 OO 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNLS (LINES 1210 25)......ucereiierireieireceseieesseseeseesstsesss st ssesssnsseses
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 NG 27).......orvvvverreriiecerneeiseeesneeisseessseessssesssesssssessssesssessssssssssssness | svessnesesanes 163,098,301 | .cocovvvrrerrenne. 2,582,698 | ....cooccenne. 160,515,603 | ...cocccovvee 147,708,399
DETAILS OF WRITE-INS
1101. .. 0.
1102, et eersee e st ee sttt | serinesstssnenssnsssstennsssnns | renesssinensstensssssnnsstnes | sereneses s nnnend 0
103, ettt ees et R RSkttt | sesinesstsnensssensstnnnnssns | renessssnnnsstensnsssnnsstnes | sernneses st nnnend (U O
1198. Summary of remaining write-ins for Line 11 from overflow page...........coooeueenenrenneineens | coveneeneiieineneieseeneinns (01 IO (U1 O (U1 RN 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)
2501. Prepaid pension costs and other expenses and suspense debits.. L0
2502, ..ottt ettt | seeesteness s st st nennnts | sessssnenssisnesnsnesestsnennans | seesesnenestnnens e nerineed 0
2503, .o eeeeeeeeess sttt | seeestenees s et ennntnennnts | eesssseneesisnesst st snnnnins | seesesnessstnnene et (U T
2598. Summary of remaining write-ins for Line 25 from overflow page...........ocooevevvevervceeeens [ coveveecciecc, (01 TR (01 TR (01 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE)......couvrveissreenssieessssiensssiiines | soveesseseesssseeens 282,547 [ .o, 282,547 | .o 0] e 0




Annual Statement for the year 2010 of the First Reliance Standard Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current Year

2
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24,

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Aggregate reserve for life contracts $.....9,932,545 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including $
Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Col. 1) (including $
Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §.......... 0 Modco Reserve)
Contract claims:

41

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1  Dividends apportioned for payment (including $
6.2  Dividends not yet apportioned (including $..........
6.3 Coupons and similar benefits (including §..........
Amount provisionally held for deferred dividend policies not included in Line 6
Premiums and annuity considerations for life and accident and health contracts received in advance less §.......... 0

discount; including $.....2,315 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)..........ccc.cee........
Contract liabilities not included elsewhere:

9.1 Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $..........0 accident and health experience rating refunds..
9.3 Other amounts payable on reinsurance, including $.....14,246 assumed and §$.....25,652 ceded...............
9.4  Interest Maintenance RESEIVE (IMR, LINE 6)........c.ovuuiuierurririieieeireeneise sttt ettt
Commissions to agents due or accrued - life and annuity contracts §.......... 0, accident and health §.......... 0

and deposit-type contract funds §.......... Dttt bbb Rt a bbb ettt s et b s en
Commissions and expense allowances payable on reinsurance assumed
General expenses due or accrued (Exhibit 2, Line 12, Col. 6)
Transfers to Separate Accounts due or accrued (net) (including $...
allowances recognized in reserves, net of reiNSUred @llOWANCES)...........ceuivriieiereieie e
Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5)......ccccevererviivieresireerenenns
Current federal and foreign income taxes, including $.......... 0 on realized capital gains (I0SSES)........ccouvuevrivirrrererrerereieseieserns
Net deferred tax liability...........cccoeveevrererniireiieinnes
Unearned investment iNCOME..........ocuvveieievnieierieessieseseinnens
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including $
Remittances and items NOt AlOCALEM............c.ccucviuiriiecre ettt
Net adjustment in assets and liabilities due to foreign eXChange rates............ccvveecieiciicieiseee s
Liability for benefits for employees and agents if not included above
Borrowed money §......... 0 and interest thereon §.......... (I
Dividends to stockholders declared and UNP@IG..........c.ceiveiieieiiinieecssssee bbbt nses
Miscellaneous liabilities:

24.01 Asset valuation reserve (AVR LINE 16, COL. 7).....cciuiiiireieiesiieie sttt ssessss s sssss st ssssssssesans
24.02 Reinsurance in unauthorized companies
24.03 Funds held under reinsurance treaties with unauthorized reinsurers
24.04 Payable to parent, subsidiaries and affiliates
24.05 Drafts outstanding

24.06 Liability for amounts held under uninsured plans
24.07 Funds held under coinsurance
24.08 Derivatives

24.09 Payable for securities

24.10 Payable for securities lending
24.11 Capital notes §.......... 0 and interest thereon $...
Aggregate WHte-iNS fOr ADIIES. ..........cevciiiciecieeee ettt s st s b n s sensas
Total liabilities excluding Separate Accounts busSingss (LINES 110 25).........ccvvevereireinieeieieseiese et sssnees
From Separate Accounts Statement..........cccocoveveververeeeieeesesiennns

Total liabilities (Line 26 and 27).....

Common capital stock............
Preferred CAPItAl SIOCK. ..........cvicvireieiciesie ettt ettt en s st bes st s s sas s e ntenas
Aggregate write-ins for other than special surplus funds
Surplus notes
Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1)
Aggregate write-ins for special surplus funds
Unassigned funds (SUrpIUS)........cccoverrerreneenns
Less treasury stock, at cost:

36.1 .. 0.000 shares common (value included in Line 29 §.......... ) OO
362 .. 0.000 shares preferred (value included in Line 30 §.......... L0 OO
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $.......... 0in Separate Accounts Statement)............c.ccceeveereirrennnee
Totals of Lines 29, 30 and 37 (Page 4, LINE 55)........cveirrurieirrireiseinsie s sssessss st sssssassssssessessssssessesssssssssessns
Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

......................... 2,915,000
20,976,037

...39,898
......................... 1,042,562

183,740
107,613
............................ 787,070

......................... 2,878,624

......................... 9,652,469
. 51,213,558
......................... 1,014,446

......................... 3,633,201
....................... 18,096,219

......................... 3,061,569

....................... 99,899,573

....................... 90,948,263

.90,948,263

....................... 58,616,030

...2,000,000

......................... 5,749,758
...... 286,734

48,723,644

....................... 54,760,136

60,616,030

....................... 56,760,136

160,515,603

..................... 147,708,399

DETAILS OF WRITE-INS

2501.
2502.
2503.
2598.
2599.

Retained asset program liability to claimants and miscellaneous accounts payable...
Minimum pension liability adjustment....

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)

2,462,409
416,215

......................... 2,823,292
.238,277

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page..
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)....

3401.
3402.
3403.
3498.
3499.

Change in accounting method - SSAP 10R

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)
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SUMMARY OF OPERATIONS

1
Current Year

2
Prior Year

©® N OE W

10.
1.
12.
13.
14.
15.
16.
17.

19.
20.
21.

22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.
. Net gain from operations after dividends to policyholders and federal income taxes and before realized

34.

35.

36.
37.
38.

40.
41.
42.
43.
44,
45,
46.
47.

49.
50.

Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11)......
Considerations for supplementary contracts with life CONNGENCIES.........ccvrurirrrirriririrris ettt ensnes
Net investment income (Exhibit of Net Investment INCOME, LINE 17).........ccuieiiieieeeeeee ettt
Amortization of Interest Maintenance RESEIVE (IMR) (LINE 5)........ovururrerrurirnrinrieisnsinsessessssesssssssssessssssessssssssssssssssssssssesssssssssesssssssssessanes
Separate Accounts net gain from operations excluding unrealized gains Or [0SSES..........c.ccueiuivrieiiieieiesire et seens
Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Col. 1).
Reserve adjustments 0N reINSUFANCE CEABM. .........ciriiiiieieieici ettt bbbt s bbb ans
Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts..
8.2 Charges and fees for deposit-type contracts..
8.3 Aggregate write-ins for miscellaneous income...
TORAIS (LINES 110 8.3). e ettt s et s s8££t
DIBALN DENEFS......v.vveeeeceseiieeieie et
Matured endowments (excluding guaranteed annual pure endowments)..

Annuity benefits (Exhibit 8, Part 2, LIng 6.4, COlS. 4 + 8).......ccccuriiireieiseieie et stesb st bans

Disability benefits and benefits under accident and health CONFACES............oeieriririerriecr e
Coupons, guaranteed annual pure endowments and SIMIlar DENETIS..........c..cevriieieciice e
Surrender benefits and withdrawals for life CONTACES...........ccoevueicviieic e bbb
Group conversions
Interest and adjustments on contract or deposit-type CONraCct FUNDS..........cccurrerierieni et
Payments on supplementary contracts With life CONINGENCIES..........ccuiveieieieres ettt
Increase in aggregate reserves for life and accident and health contracts.

TOLAIS (LINES 1010 19)...uuiuiicrcteie ettt ettt ettt bbb b e e bbb bbb b bt s s s s e b st bbb s s bbb s s santas

Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

(EXNIDIt 1, Part 2, LINE 31, COL 1).euuivuiiiiiiiiiieriesiseeiseesssesssess s
Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)....
General insurance expenses (Exhibit 2, Line 10, Columns 1,2, 3and 4)........ccovvvvvereerveeeiereeeeseeenns
Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2 + 3)......cccoevvierrereerevereeseeeiesns
Increase in loading on deferred and UNCOIECIEA PrEMIUMS..........cccvcveieeieieies ettt sttt bt s
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate WHE-INS fOr ABAUCHONS. .........cvurureieririei ettt s sttt
TOLAIS (LINES 20 10 27)...e.cveecviieiieictetie ettt et s bbb s s b8t s bbbt bbb an
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
DivIdeNds t0 POLICYNOIAETS..........cviviieiicicieeiei ettt
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)..
Federal and foreign income taxes incurred (excluding tax on capital gains)...........ccceuveurereirercisieese ettt

capital gains or (105Ses) (LINE 31 MINUS LINE 32).........cciuiiiriiieieiesiseie sttt bbbttt
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....(372,883)
(excluding taxes of $.....138,429 transferred t0 the IMR).........cc.coiuieieciecece ettt bbbt aeen

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus, December 31, prior year (Page 3, Ling 38, CoL. 2)........cccoeiieiriieiesseeiess s sessss s ssessssssesans
Net income (Line 35)
Change in net unrealized capital gains (losses) less capital gains tax of §.....3,003..
Change in net unrealized foreign exchange capital gain (loss)
Change in Net AEErEd INCOME TAX.......ccuiuiiericie ettt s bbbt
Change in nonadmitted asSets........ccovvreerrerneeneeneineneereireees
Change in liability for reinsurance in unauthorized COMPANIES...........cc.evcveeeeveieireiseese et snes
Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4).
Change in asset valuation reserve
Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)
Surplus (contributed to) withdrawn from Separate Accounts during period....
Other changes in surplus in Separate ACCOUNTS STAIBMENL. ..ottt
ChaNGE IN SUPIUS NOLES.......cvvievecviieiecietee ettt ettt st bbb e b st e s st bbb b et s b e st s s bbb es s bt s s e bantaes
Cumulative effect of changes in aCCOUNLING PHINCIPIES........c.vueireiciiieieie ettt bbb bbbt aes
Capital changes:

50.1 Paidin
50.2 Transferred from surplus (Stock Dividend)

................... 52,135,305

................... 58,107,459

0

................... 58,461,172

................... 64,456,458

..................... 6,992,539

6,986,207

................... 13,292,610

39,282,018

..................... 5,362,707
...12,343
. ...7,134,466
..................... 1,876,816
......................... (32,013)

..................... 2,005,520
........................ 136,253

................... 52,100,380

...4,824,835

..12,356,078

.12,356,078
..................... 3,239,706

........................ 141,370

..................... 9,116,372

.................... (3,059,490

..................... 4,258,670

..................... 6,056,882

................... 56,760,136
..................... 4,258,670

................... 48,500,666
..................... 6,056,882
1,301,612
1,030,856
..(201,407)

50.3 TraNSTEITEA 10 SUMIUS......c.cvuivcieiieiicie sttt ettt s bbbt st s st b st stessnes | Hrebsestasssessessessasssessesbassaeses | esbasssessssssaessesben s seensneas
51. Surplus adjustment:
BT PAIA IN. eSSt
51.2 Transferred to capital (Stock Dividend)..
51.3 Transferred from CAPIAL..........cc.cveiuiie ettt s bbb bbbt bbbttt
51.4 Change in SUPIUS @S @ FESUIL Of FEINSUIANCE. .........vvuiererreriierereiseiseeeseiseessssssises st ssess s sses sttt st st st ansssssessanssnssnns | ressessssssessessassnsssessassnssnsss | neeressesssssssessassnsnnssessnens
52. Dividends to stockholders. .
53. Aggregate write-ins for gains and I0SSES iN SUMPIUS...........vuererurrrerieireeireireseeseee s stssese s ssesssssss st sessessessesessessssssessessesssssessessnnssesss | srsssssssssssssssassssens (97.970)[ oo 396,816
54. Net change in capital and surplus for the year (Lines 37 throUgh 53)..........cc.eueeieirciceiseee st ssessss e ssesssssseses | asssessssssssssseses 3,855,894 | ..o, 8,259,470
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LiN€ 38)........ocoriiiriieresisiec s ssissessessesenssnenees | eneesessesssensens 60,616,030 | ................... 56,760,136
DETAILS OF WRITE-INS
08.301
08.302
08.303
08.398. Summary of remaining write-ins for Ling 8.3 from OVEIIOW PAGE........ovruririrrirrcrrirsnee sttt ssesssssessnsss | foeesessesssssnsssessasssssessnes
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (LiNE 8.3 @DOVE)......cciviviiiieiiiiiiiieiesctesess s sesssssesesses s ssssessssssssnsssssssnssnaes | sessssssssssnssssesnsansessasaees 0
2701. ..
2702.
2703. ..
2798.  Summary of remaining write-ins for Line 27 from OVEMIOW PAGE.........ccvviveieicieiesie ettt ssas s s ssessessssessnss | sessssssssssssessesissessessssanes
2799.  Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @D0VE)......c.ivuivuiuiieiiieiietiitisi et esiss et stesessssessssssssssssssssesssssssensesssssessnsensessnses | sosssssessessssessesssssensasanes 0
5301.  Minimum pension liability adjustment ...110,082
5302.  Change in accounting MEthOA = SSAP 0R........c.oiieieiiteieieiesisie sttt ettt s s b ss s s st s sntans | snsesssssssessesesnsenes 17,690 | oo, 286,734
B30, bR
5398.  Summary of remaining write-ins for Line 53 from overflow page.. .0
5399.  Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)........cviiiiiuiieiieiiiiisi ettt sss s s st es s b ssssssssssnssnsensnnas 396,816
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums cOllected NEt Of FRINSUIANCE. ........c..cveeieeeecceeeee ettt sttt es sttt sns s ssssssensssssensssassens | sossssensssessnsineas 52,629,393 | oo 56,570,918
2. NEtINVESIMENTINCOME. ......couivicveieie ettt ettt b bbb sttt s st n s saessssnsansesnnas | evsesissessesensnsasaes 5,896,469 | ..ooovevererrirerns 5,773,575
3. MISCEIIANEOUS INCOME........ccuuiiiiiiiiiciiieiii et sentes | besiisissssss s 4,600 | i 59,542
4. Total (LINES T HIOUGN 3).....eoireereiieeereeeeeese st ssess s ss s sss sttt s s sess s sssssssnessssssssnssssnnssss | evssssssssessnsssnes 58,430,462 | ..oovvorrrerrrennnn 62,404,035
5. Benefit and [0SS related PAYMENLS..........cccuriviiciciseee ettt ettt sa bbbt s s s ssnbans | ebbessssiesiensnsaees 29,906,180 | .ovvvrvrirerirens 30,776,253
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............c.cuvveeeicveeeeeeicieeeieseisetesees | cereereseieessssessesessssseseessssesseses | seessesssssssessssssessesessessssseseesans
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cc.ccceeeieivceicieesce s
8.  Dividends paid to policyholders
9. Federal and foreign income taxes paid (recovered) net of §......... 0 tax on capital gains (I0SSES).........cccvvverrrereerrrerrerrerereirerinns [ e 1,504,346 [ oo 3,458,288
10 TOAl (LINES 5 thTOUGN 9)...oovveveeeireerreiisreeseeeseeesse s seesseeesse sttt sttt essssassssnestans | neesssnsessnnssssnees 45,394,972 | oovveoens 48,482,831
11. Net cash from operations (LiNg 4 MINUS LINE 10)........eueueiueieiriisieicscteses et sssbessss e bessssss s ssssssesssssssessessssssessens | sesssessessssesinsns 13,035,490 | ..oocvevvererernnnns 13,921,204
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 20,603,723 15,315,020
12,2 SHOCKS....vevueverereesereseeessee s ses sttt | Hebi bRt ernne | bbb
12.3 MOMGAGE [0BNS.......ouceeeiriecieie ettt ettt f £ s st nb st e snestenen | sebieesessstsnesestes b et sestess e bsessens | ebseesentene et st ettt
124 REAIESIALE......oeuverec bR RS E st | eeri ettt renine | reee i
12.5  OtNEr INVESIEA @SSEES.......ouveeiiriiiit it ettt | cosetssensses st siens | cborebsnesene e
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-termM INVESIMENTS............cc.ocuevevciriieeeseeceseeesssieieiens | e ssssesees | evessssssse s st esses s saees
12.7  MISCEIIANEOUS PIOCEEAS.........cvucveieieiieiiieiseie sttt sttt s bt es s b s s st s s ss b s bt ensessesssssssessessssessessessnssnss | shsssessesissossesessssensessessssassesses | essessssossossessnssnsessessnsansansasaes
12.8 Total investment proceeds (LINES 12.1 10 12.7).......vieieieeeerceeeese ettt sss s sesses st sessssassssnsans | evsesssessssessessaes 20,603,723 | c.ooviereinne 15,315,020
13.  Cost of investments acquired (long-term only):
1301 BONAS....cooeieeertes iR
13,2 SHOCKS ... vvvueveseeessereseceseess et s s8R
13.3 Mortgage loans....
134 REAIESIALE. ...
13.5  Other iNVESIEA @SSEES.......coucvivceeieicte ettt s sttt b s e ssssssessssssssntessnsanss | oeveesessssssssssissenees 5,000,000 | ..coovereieeeierieeeeeeee e
13.6  MiSCEllANEOUS APPIICAtIONS. ........c.uvvecieciiieeicieeete ettt sttt en st es s sasssensns | anssssssssssssssssssssanes (136,503)[ ..o (169,568)
13.7 Total investments acquired (LINES 13.110 13.6).......cveicviireiecieese ettt ss st s st s s ssenes | aessssasssssssassessans 28,797,855 | oo 22,341,310
14. Netincrease (decrease) in contract [0ans and PremMiUum NOES..........cccviveieieiieeiie ettt ses s ssessensas | cbeessesssssesesssssssenes 20,595 | s 4,756
15.  Net cash from investments (Line 12.8 minus Lin€S 13.7 MINUS LINE 14).........ovierrinrnrnrininsinssnssesssssssssssssssssssssssssssssssssses | onssesssssessessnsenns (8,214,727) [ v (7,031,046)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES.......cvucvieiecicisetere ettt sttt b a s sss st es st bessesassasssssessnes | sressesssssssessesesssessessssansnsaesans | sesessessessessessssnssesses et ensessesees
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK..........cruruuririeiiririineireie ettt stsse et esssessessss s s essessesssessestenes | setsessesssssssesessessssssestesssessessens | eetsessssssssssssessassssssnssessanssnesns
16.3 BOITOWEM fUNAS........vevuvereirirciisesiseise st es et | censenss s s s st erenens | ressseene e ees
16.4 Net deposits on deposit-type contracts and other insurance liabilities............c..oveereriercrcieirreseeeeee e | e (94,584) [ ..o 68,384
16.5 Dividends to stockholders
16.6  Other cash provided (APPHEA).........curieerreririreireieereere ettt sses st ensssessentenes | serssssssssssssesssssees (4221171 e (223,557)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6).........cccceevverereeivrees | coriiiisiieesinins (4,315,755) | oo (655,173)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiN€ 17).....c.coevvveveveeeerecreens | coeveeveeeesce s 505,008 | .oovveerrreirireind 6,234,985
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvieieciciseeeeeetes ettt ettt b s s e b en s s ssa st sses b antes e sssbensssaessnsssensns | oevesesssssessssssenees 8,590,772 | coovveverrrrrrsienne 2,355,787
19.2  End of year (LINE 18 PIUS LINE 19.1).......ucuuieirieieieieieieeteie ettt s stess s ssess st ssssssssssssssssnsessssssessensssssessans | ersessessssssssessensans 9,095,780 | oo 8,590,772

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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ANALYSIS OF OPERATION BY
1 2

LINES OF BUSINEGSS

Considerations for supplementary contracts with life contingencies................ccccccoeeuunes
Net investment income..........c.cccocvvrvcinns
Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses
Commissions and expense allowances on reinsurance ceded............cc.oovvrrrrerinnns
Reserve adjustments on reinsurance ceded
Miscellaneous Income:

8.1 Fees associated with income from investment management, administration and contract guarantees from S/A.....
8.2 Charges and fees for deposit-type contracts..........
8.3 Aggregate write-ins for miscellaneous income.

© N oA WN =

0

Ordinary Group Accident and Health 12
3 4 5 Credit Life 7 8 9 10 1 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities Group and Individual) Other of Business
Premiums and annuity considerations for life and accident and health contracts..........c.ccccoveeneecverveererinincneiniinciens [00000052,135,305 | oo [eieieee 102,366 [ o e | eveieisniesssesreeens | e 17,045,499 | ...ocoovvereveeeeeeens | e 34,982,117 ..5,323

9. Totals (LiNES 110 8.3)......cvvrrierrriinrricrisesicses s

17,803,976 | ..

10. Death benefits...........ccocuun.
11. Matured endowments (excluding guaranteed annual pure endowments)
12. Annuity benefits
13. Disability benefits and benefits under accident and health contracts............cc.cccoccurneriinenens
14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts.
16. Group CONVErSIONS...............coovvvvuriernnne
17. Interest and adjustments on contract or deposit-type contract funds.............cccccueemviinnniiinniiinnniiisciiiienns
18. Payments on supplementary contracts with life contingencies................
19. Increase in aggregate reserves for life and accident and health contracts

6.986.207 | .

355,907

6

606,131

20. TOtalS (LINES 100 19)...uuurvrurermiereisineissresessssssssesssssesssssssssssssssssss st esssssssssssssssssssssssssssssssssnessssssnsssnssssssssnssssnsssnns | overeas 9;9’,282,018

7284708 | ..

316

98,523 | ..

21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).................... 5
22. Commissions and expense allowances on reinsurance assumed
23. General iNSUranCe EXPENSES..........o.rrvrvrresersrssesssnsenns
24. Insurance taxes, licenses and fees, excluding federal income taxes
25. Increase in loading on deferred and uncollected Premiums............cc.ovierinreniesinsinrisresiesesseesenes
26. Net transfers to or (from) Separate Accounts net of reinsurance

27. Aggregate write-ins for deductions

362,707 | ..

2

........ 1,125,614
(30,311)

910,063

28. Totals (LiNeS 20 10 27).......ccvrvvviriiinririississsisssisssisisiisans

29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)................
30. Dividends to policyholders

31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)......
32. Federal income taxes incurred (excluding tax on capital gains)

33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (losses) (Line 31 minus Line 32)

............ (24,010)

(=)

ETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398. Summary of remaining write-ins for Line 8.3 from overflow page
08.399. Total (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)

2701.
2702.
2703.
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799. Total (Lines 2701 thru 2703 plus 2798) (Line 27 above)

0 Line24...... .

(@) Includes the following amounts for FEGLI/SGLI: Line 1
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NG THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURI
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. ReServe DECEMDET 31, PHOI YEAI.........cuiveverciiecieciseessie ettt ssse s s sse s sssesessssnes | svessesesssessesesns 9,552,469 | ..o e BA4TO3 [ oo | s | et | et 8,236,623 |....ccccovirvrerernnn. 871,083

2. Tabular net premiums Or CONSIAEIAtIONS. .........ccevieiiiiieieieisisie st sssessessnsenss | seessssessnesesssenns 15,140,699 | ..oovvveieireeereeieieenes [ e 87,012 | oo | s | s | e 15,053,687 [ ..ocvoevvirerereieeeeieieie

3. Present value of disability ClaimS INCUIMET..........cc.evurrueinireiceie ettt ssenees | sressssssssesssssssssenaas 165,445 | ..o [ e | s | s XXX ortrvieirernninnins | errnreinsnsesnsssessssssesenns | ovensseseensssssesesnes 165,445 | .o
4. TADUIAT INEEIESE.......oooeeeceer ettt nanins | sesressesssnentenesaa BATAZT | coveoeeeerrereeerieeeieseineeses | veeriesessesiesesesenens 15,032 | e | s sssnees | e 467,787 | 64,608

5. Tabular less actual reSErVE rElEASEA..........uvurrurrurrrrienrirrieeinrise e ssessssesessessssssssssssssssssessessessns | sesessesssssssssessessensans (A8,430) [ ovvoveurerrererrerrreeeernssnsesseeses [ wemrerresssessnssssssssssssssssssessenes | seviessesssssssessssesssssssssessesssnsns | oessessssesessessassssssessassessnssesss | sesssssessessassssessessenssssessessans | ressessesssnsesessenssssessessansnsns | sesesssssssssessessansnsis (48,436)
6. Increase in reserve on account of change in valuation Dasis.............cccoeueivevrieieiiieesicesieieseiesiens | e 0 | oo [ et ses [ ereessseses e ssessesens | sresissestes st esse s ssnsenes | sresesistesesessess et sssessssntes | essesssessesie s ente s s snbens | eeresaese ettt bees
7. OtheriNCrEASES (MEL).....uevuiviieieiciiieie sttt b bbb b s s s s s st s s entensens | sbesessssessessessnsenssesessnsessasas 0 | oot | eeerenenesses s essessnsesessssensesens | erensensesessnsensessssensessesensensens | ansessssensesesensesesnsensensssansense | sreriessnteresantensessessnsensesesantes | esesiesensessesnsensessessntensessntens | sesesiessesinsessesansensessasantessasanes
8. TOtAIS (LINES 110 7).ouuureeuiercreirnriereiseeriseesssesieesiessssse sttt ssss st sssesssennen |_sesesssssossssssseens 25,357,604 |..ooooeviiiinn (O R 546,807 | .oooovcvviiireiiin, 0 i 0 [ 0] i 23,923,542 | oo 887,255
9. TADUIAI COSL.....coooreeeeciireie sttt | sesesesnsnneseennens 14,867,803 | ...cvvoreeeeriereecrieeeierennees [ e 43,401 [ oo | e ) 0,9 TN SR RRRRRRTORY PR 14,824,402 | ..ooorvrerreeeeeeeiens
10. Reserves released DY death............ccccivivciciiieicceec ettt | eeresee et tenee 14,802 [ oo | e 14,802 |............... ) .9, G IS XXX oreiriieeeienes | eriereseeeeeneessseseesenesnns | eeessiseesessssssesssesssssessensens | oseresesenns D.0.0 S
11. Reserves released by other terminations (NEt)..........corwrrrrrinenrienesesseeeese s eeesseseessssessseessenes | coeeeseesessessssenseneans 516,460 | .oeoveeveeeeeeereeneereereereeereines e 9,851 | eoreerrreeeeniriees | et | sttt sttt entees | eeeseneene et naees 506,609 |[...ovoivireiieeeecee
12.  Annuity, supplementary contract, and disability payments involving life contingencies...........couoeveees [ covvierenisicivcinnen. 25,993 | oo [ s | s | s essenns | sesesistes st es et est s sentes | essesesensesese st s estenseserens | seresaesses st es s benee 25,993
13.  Net transfers to or (from) Separate ACCOUNES...........cocuiucucieiierieeie st ssssesessenes | sssssssesisssessssssssessasssssessad 0 [ oiiitiitieiiesesissieesessssessesies | erensssessesssssssessessenseesessenss | enssessessonsnsiessessansenssessensantns | sestessassessessassanssessestensanseses | ensessisssessossansesessensanssssensans | eeesesiestensissiessensansesessansansa | ariestensinssessestansnseessentensanseens
14, Total deductions (LINES 910 13).......vvuurrmrerrrierrirersessesiesss e sesssesssessesesssessssesssesssseens |_ssesssssesssensens 15,425,058 [ ...ooovvvvveiiiciciciicin) (O R 68,054 [ .o 0 i 0 L (O IR 15,331,011 [ oo 25,993
15.  Reserve December 31, CUMENE YBAI. ..ottt ssr s s s nssnsenesssnrenees | sonsessesnssnsesensanes 9,932,546 | ..o [V I 478,753 | [0 O {01 O (V1N I 8,592,531 | oo 861,262
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax...
1.2 Other DONAS (UNAFFIIALEA)........eververerrereirrerrie ettt
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)

211 Preferred StockS Of @ffiIAtES...........cvviviieiieiciec sttt
2.2 CommMON SLOCKS (UNGMMIHAIEA). ... .. vereerereirrerie ettt sttt ettt ens s ssessenss | aetessssssessessasssnssessasssnssent st nssestensns | nessstssssnssassansessess st e st essanssnssessnes
2.21  Common stocks of affiliates
3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st () ISR 3789 [ 4,067
7. DEriVAtiVE INSITUMENES. . ... ceurieieceeie ettt s bbb (D) | e e
8. Otherinvested assets
9. Aggregate write-ins for investment income
10, Total gross iNVESIMENE INCOME........cviiieiieiiescteies st sss st ese st ssensssesssss st ssses st sssenssasssnsessssnssnsessesnssnsensessssnssnsessessnsanss | sressessessssnsessessssansassans 7,373,964 | oo 7,404,788
10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt (¢) 1,176,043

12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense

14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st i

15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt

16.  Total deductions (LINES 11 trOUGN 15)......c.ciiueieeieeiesieie sttt sttt st b bbb e s s bbb en s b s s s s sass s snssessnsebensessnsanssnnns | srsssessesississesssnsansasens 1,177,972
17.  Netinvestmentincome (LINg 10 MINUS LINE 16)..........ccueviuiuiieeiciiteieeieiiiestesets ettt ettt ettt s et sssess s sntessesssensessesssssnsessessessssensessessssssensessnses | eresessessssessesiessssessessess 6,226,816

0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

)
)
)
)
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DONGS..........ocovvevevcveeeevereiseeceeescesesese s
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated).............ccooverereirirereieieeeeeee e
1.3 Bonds of affiliates.......ccceeverernerrereisecese e

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated).
2.21 Common stocks of affiliates....
3. Mortgage loans...
4. Realestate..........
5. Contract [0ans..........cccccveuverrirerernersiereeseese s
6. Cash, cash equivalents and short-term investments
7. Derivative instruments
8.  Otherinvested assets
9. Aggregate write-ins for capital gains (losses)
10.  Total capital gains (losses)

0998. Summary of remaining write-ins for Line 9 from overflow page.....| cooocveeierervesiciennad 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoeeee | ovreeriiiisiieicinad 0
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EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Industrial
Life

Ordinary

Life Insurance

Individual
Annuities

Cred|t Life
(Group and
Individual)

Group

Life Insurance

Annuities

Accident and Health
9

Credit
(Group & Individual)

11
Aggregate of
All Other Lines
of Business

oo~ @ =

© o~

10.

1.
12.
13.

14,
15.
16.

17.
18.
19.

20.

FIRST YEAR (other than single)
UNCONIECEEA. ...
Deferred and aCCrUEd..........c.cveveeevcveeeieeeeeee e
Deferred, accrued and uncollected
3.1 DIMBCL. et
3.2 Reinsurance assumed...........coevevevverevereesenenssisseesennnas
3.3 Reinsurance ceded.....
3.4 Net (Line 1 +Line 2)...
Advance.........cccooeveinenne
Line 3.4 -LiNE 4.....ooveicse e
Collected during year:
6.1 DIFECL....ueveireiesceie e
6.2 Reinsurance assumed....
6.3 Reinsurance ceded.....
6.4 Net

LINE 5+ LINE B -

Prior year (uncollected + deferred and accrued - advance).....
First year premiums and considerations:

9.1 DIreCt. .o

9.2 Reinsurance assumed
9.3 Reinsurance ceded.....
9.4 Net (Line 7 -LiN€ 8)...c.veveieeevereeeseesee e

SINGLE

Single premiums and considerations:

101 DIFECL..vuviece e
10.2 Reinsurance assumed..
10.3 Reinsurance ceded...
104 NEL oot sens

UNCONIECEEA. ...t
Deferred and accrued................

Deferred, accrued and uncollected
13.1 Direct
13.2 Reinsurance assumed..
13.3 Reinsurance ceded.......
13.4 Net (Line 11 + Line 12).
Advance....
Line 13.4 -
Collected during year:
16.1 DIFECL..u. vttt
16.2 Reinsurance assumed..
16.3 Reinsurance ceded...

L|ne 154 LINE 164 .o
Prior year (uncollected + deferred and accrued - advance).....
Renewal premiums and considerations:
19.1 Direct
19.2 Reinsurance assumed..
19.3 Reinsurance ceded.......
19.4 Net (Line 17 - Line 18)
TOTAL
Total premiums and annuity considerations:
20.1 Direct
20.2 Reinsurance assumed..
20.3 Reinsurance ceded...............
20.4 Net (Lines 9.4 +104+194

T 56,891.479
................... 4,774,635

................. 61,455,160

52.116.844 | .

52510932 | .

0 18689982
................... 1,644,483

................. 24,666,348

............... 38,072,338
................. 3,090,221

............... 36,698,326

34982117 | .

....10,603 |..

35,353,506 | .

................. 61,473,621

............... 36,698,326
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Annual Statement for the year 2010 of the First Reliance Standard Life Insurance Company

EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

S AND COMMISSIONS INCURRED (direct business only)

EXPENSE ALLOWANCE
2

1 Ordinary 5 Group Accident and Health 11
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
DIVIDENDS AND COUPONS APPLIED
(included in Part 1)
21. To pay renewal PremMiUMS.........oceeeerereeeuneneeneesessnssees | sevveeseesnseseesssssesssnesnens 0 | oeererreereeremeeneeneseesssnees [ e | st sessenes [ reresreee st ssentes | sresiessneessestessssssessestannes | erteeeestens st s essestesssessens | stessessestsesessestenssessestensas | sessestestaesestessestsessessentnes | steesneriessessestnsestestensentes | sebeeestent et ss ettt
22, ALONET ..ot snssssenns | sesessessssssssssesssssnssens 0 [ orrerrerereereenrnsesssesssssnnes [ renrnrensiesnsnsessssesnnees | seensenessnnssseessesssssessenss | sresessessnssesessssssssessessns | sriessesssnsesessessssssessesssnsns | sesssessessessenssnssessessanssessens | sesessessasssnsessassensessessensas | sessessessssssessessassessessessnes | sresssesessessassnsessensansesses | sessessessessanssesessasennsnses
REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED
23. First year (other than single):
23.1 Reinsurance Ceded..........ouuurrenreneeneeneineinee | woverinerinerineninesinenenenen 0 [ orererreerrereerernneeneeeenssnees [ reenrirninsssnsisessesnnees | s sressssssssenns | rreessenssssessessessnesssesses | sressesesssessestensssssessessansns | sessseesessessasessssessessanssessens | sesessessessnenssastenssssessessns | nessessessssssessessassnssessessnes | stesssessessessassnsessessansestes | nessssessessanenessessenennsnsans
23.2 Reinsurance assumed...........oc.vevvueevnireinnssinns | corvnsissississississinsd 0 [ | e | s s | s | s | s [ s | s s | s
23.3 Net ceded eSS @SSUME........c.ocvuuerumrreiriniriniriens | e (U OO (V1N OO 0 [ v | e (O RN 0 [ e | e (O (N (U RO 0 [ e 0
24, Single:
24.1 Reinsurance Ceded.........couurinriniiniinsinninns | v 0 [ e [ s [ | s | s | s | s | s s | s
24.2 Reinsurance assumed...........cceeeeerermncrnernes | soverinerineninesinerineneneren 0 [ e | e | s [ | s | s | s | ettt | sessees et nees | et
24.3 Net ceded 1855 @SSUMEM.........ccocrverrerierereriinens | cereeriererneeereninenes (U (U [ 0 [ om0 [ e, (U 0 [ o0 [ e, (O (U (U 0
25. Renewal:
25.1 Reinsurance Ceded..........oruivvirerervereeeiereesiens | cevieeieiseieseseis 4,600 [ .o f e [ [ [ e, (57, 151) [ e | e B1,751 | eooeeeeeeeeeeeeeeeeeeeeeeeiene [ e ereneenes | e
25.2 Reinsurance assumed............covcueneincineiincines | severeeinesinesiieiins 12,343 | oo [ [ | s [ s | e | 12,343 | oo [ e [ s
25.3 Net ceded less @SSUMEM.........cc.vvvemevenerennernnens |eonsiesssisssiessienas (T743)] o, (0 R 0] v [, (O I [GYAESXD) [ETRRRIIN | I [FTRTRRORY 49,408 | o) [0 R (O TR 0
26. Totals:
26.1 Reinsurance ceded (Page 6, Line 6)...........cccerees | ovvrvererrerenrnenenns 4,600 | oo (0] (0 RO N TSR [V [P (57,151) | cevveverrernrrereierienenn0 [ ) 61,751 | oo (01 (VN [ 0
26.2 Reinsurance assumed (Page 6, Ling 22)..........c.. | ceeeveereeivevennne. 12,343 | oo O oo 0 coeeeeresreieieieeen0 | e (01 OO 0 coeveeeveeeerieeeieneen0 | e 12,343 [ oo (01 [T (01 0
26.3 Net ceded leSS aSSUME.........ovuevererrernienenrereinns | cerneereieinsnneneenns (LX) ] (01 (0 SRR N SO [V [ (57,151) | covevrreeernrererrernnneenn0 [ s 49,408 [ v (01 (01 0
COMMISSIONS INCURRED
(direct business only)
27. First year (other than SiNgle)..........ccovvveververreeiieriecisiees | v 0 [ e | e | s | s | s ssessesens | s sesssssssess | s sessenes | sresesissese st sesssseses | seressessesistess et issestes e senns | nebesses st sttt
28, SINGIE ..ttt sesessssentns | setessessestne st 0 [ orererreerrereereenneenseeenssnees [ rernrinninnssnsiessssennsees | seensesessinse s sresssssessenes | reeessessnssesessesenesssesses | sressesensessestensssssessesssnans | seseseesessessesessssessastessessens | sesessessesssesessestensssssessessns | sessestesssessessessassnssessensnes | sresssessessessassnsessessansesses | sesseeessessanesssessenesnsnsans
29, RENBWAL......rveerirricririrserieeriesiiessiseisessssssiennes | cvevessesinneeonns 5,362,706 [ ....vorrveecrerrerireriinrriees | coverinnesinerinssienssenninees | ceensneessessesssssssessseses | seeresssessssssesnssesees | sesseennn 2,452,644 | ..o | v 2,910,082 | ...vooerrrerrrenrierrirnenieees | crereieenieseiseninesieseseens | s
30. Deposit-type contract funds...........coeeereereereeeeeneenerrninees | ersessrssensessisissesseseaad 0 ieeiemnrisriensnssinrsnesees | ssnesnessenes | snessssersnesnesseensenssnssseenes | eoessenssnssssonssensssessesessenssns | srensssesessessensenssnssessenssnnns | enseessensensenssnsseesenssnssesons | seosssessenesesessentenssnssensenss | seriessesssessessensanssnssensensanes | crensessessenssnssnssessensssssesses | sneesessensansssstenssnessessans
31. Totals (to agree with Page 6, Line 21)......cccccvuveennrrnnee | covnrrnnrnennnens 5,362,706 | ..oovvonrriinriisniisiinnn: (0 O OO o [ PSSO 0] i 2,452,644 | o0 | 2,910,062 | ..o (O [0 I 0




Annual Statement for the year 2010 of the First Reliance Standard Life Insurance Company

EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health 4
2 3 All Other Lines
Life Cost Containment All Other of Business Investment Total
1o RENE sttt | esiesienines 170,939 [ .o,
2. Salaries and Wages...........ccocueevvererverireinns 1,904,021 .180,677
3.11  Contributions for benefit plans for employees. 185,749 ..17,626
3.12  Contributions for benefit plans for agents.............ccveveieieerieiieiieens | ceveieeseeiesssseisens | e
3.21 Payments to employees under non-funded benefit plans.........cccco. | cevrrenrnrnnenennonnns [ eorreerneseeeseees
3.22 Payments to agents under non-funded benefit plans.....
3.31  Other employee Welfare..........ccvvveereereceneereerneennen.
3.32  Other agent welfare........
41 Legal fees and EXPENSES.......ccowrererrrnrererneereineesseseesesseseseeeeeenns
4.2 Medical examination fEES.........cccvvrervererreireierseeie e
4.3 Inspection report fEes.........ovrrunrerruereneereiresninnenns
4.4 Fees of public accountants and consulting actuaries..
4.5 Expense of investigation and settlement of policy claims
5.1 Traveling EXPENSES.......cceiveiereieeriissieieessiessesessisnens
5.2 AVErtiSING.......cvererereenrereieeneireeeeeeeeees
5.3 Postage, express, telegraph and telephone...
54  Printing and stationery...........cccoeoverenreneeneen.
5.5  Cost or depreciation of furniture and equipment.
5.6 Rental of equipment
5.7  Cost or depreciation of EDP equipment and software
6.1 Books and periodiCals...........c.ueererreeneereurnerneineeneen
6.2  Bureau and association fees..
6.3 Insurance, except on real estate.
6.4  Miscellaneous l0Sses.......c...cc.orenee.
6.5 Collection and bank service charges..
6.6  Sundry general expenses...................
6.7  Group service and administration fees...
6.8 Reimbursements by uninsured plans...........c.ccoeeereereevesiereeinenne
7.1 Agency expense alloWaNCe..........ccouuevverevriverereisisse e sessssenens
7.2 Agents' balances charged off (less §..........
7.3 Agency conferences other than local meetings
9.1 Real estate EXpPENSES.......cvvvverrerreneenrererrnernnenes
9.2 Investment expenses not included elsewhere.............cccocveurivernnnnn
9.3 Aggregate Write-ins for EXPENSES.......ovrvrrerrrerrernernrereereiressesesneeenns
10.  General expenses INCUrred..........cccocveveevrcierennnnns
11.  General expenses unpaid December 31, prior year...
12.  General expenses unpaid December 31, current year.......
13. Amounts receivable relating to uninsured plans, prior Year............. | ooeeenesieieseiens [ oeveseeiesesseenns
14, Amounts receivable relating to uninsured plans, current year........ | oo [ oo
15.  General expenses paid during year (Lines 10 + 11-12-13+14).| ............ 2677221 | ... 267,047
09.301. COMPULET SEIVICES......coovvrircriireieiesssie st
09.302. CONSUMING. ....vvorererreeeereieeseessese ettt essseneens
09.303. bbb
09.398. Summary of remaining write-ins for Line 9.3 from overflow page....
09.399. Totals (Lines 09.301 thru 09.303 plus 09.398)(Line 9.3 above)
(@) Includes management fees of §.......... 0 to affiliates and §..........
EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES)
Insurance
1 2 3
Accident All Other Lines
Life and Health of Business Investment
1. Real €5tatE TAXES. ..
2. State insurance department licenses and feeS.........ccoovvverrvereverievieeeecsee e
3. State taxes on premiums.........ocueeeeneereerseeneeneeeeeeseeseenns
4, Other state taxes, including $.
5. U.S. Social Security taxes
LT N (41T - OO
7. Taxes, licenses and fees INCUIMEd..........c.ccuveevcvivrieeiceece e
8.  Taxes, licenses and fees unpaid December 31, prior year.....
9. Taxes, licenses and fees unpaid December 31, current year.
10.  Taxes, licenses and fees paid during year (LineS 7+ 8- 9)......coooeiiiiisiciiiiercins
EXHIBIT 4 - DIVIDENDS OR REFUNDS
1 2
Life Accident and Health
1. Applied t0 PAY FENEWAI PIEMIUMS........couiirerireirereeesreseeeseseeesseseseesesseesssssee st sss s st ees e ss s es s sses s s s b st b st en s ss s
2. Applied to shorten the endowment or premium-paying period..
3. Applied to provide paid-up additions....
4, Applied to provide paid-up annuities
5. Total Lines 1 through 4.................
6. Paid-in cash..............
7. Lefton deposit
8. Aggregate write-ins for dividend Or refund OPLONS..........cc.cveiieiicieicc bbb
9. Total Lines 5 through 8 N - . BB
10.  Amount due and UNPaId........ccceuuerereerirerneireiiesssesesssiesse s sseneeens \ . Q ) . .
11. Provision for dividends or refunds payable in the following calendar year..|§...\ R 5 B .
12, TEIMINAI QIVIABNGAS.......vvvveiciiesic sttt b bbb st bR Rt en
13. Provision for deferred diVIdENd CONMFACES..........cciiueiriiciieic ettt bbbttt aes
14, Amount provisionally held for deferred dividend contracts not included in Line 13
15.  Total Lines 10 through 14.........cocemieeieeeeie et
16.  Total from prior year........c.ceeeveevvvevevnnnes
17.  Total dividends or refunds (Lines 9 + 15 - 16)...

DETAILS OF WRITE-INS
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
1 2 3 4 5

6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group

Life Insurance:

0100001. 80 CSO 4.00% CRVM
0100002. 80 CSO 4.50% CRVM
0100003. 80 CSO 5.00% CRVM
0100004. 80 CSO 5.50% CRVM

0100005. 80 CET 4.50% NLP.......covvuiiriiineriiiisciisssssiissssissessssssssisssssssssssssssss s

0100006. 2001 CSO 4.00% CRVM........ccoovieriiiscniiiisiisssiienssisssssssss s ssssssssssssesnas 128,724
0100007. UNEARNED PREMIUM i3 7,885 ...377,885
0199997. TOtalS (GrOSS)......rueruuiiieiiriie s 970,457 506,609
0199999. Totals (Net)......coouririisiriiiii i | s 970,457 506,609

Annuities (excluding supplementary contracts with life contingencies):

0200001. 83 GAM 5.75% DEF
0200002. 83 GAM 7.00% DEF
0200003. 83 GAM 7.75% DEF
0200004. 83 GAM 8.00% DEF
0200005. 83 GAM 7.75% IMM
0200006. 83 GAM 8.00% IMM

0299997, TOAIS (GrOSS)....vureverrsieiieirecscsiressssssesessssssssnssssesssssnsesssssesssssssnssnssssss st snsesesansenes

0299999, TOtAIS (NEBE).....veiveieiieeiiiiit ettt sns st sns s npnes
Disability - Disabled Lives:

0600001. 70 INTERCOMPANY DISA 3.00%.. cevenenenn 1,395,627 | 7,395,627
0600002, GROUP........ccoiiririeeiresiesiesisssss sttt ssb bbb esssnsins | eevssssssnnees 837,585 | .oooeireerernernernenns [ [ | e 837,585
0600003. 2005 Group Term Waiver ReSeVE 4.00%........coveriviiereiiieisiesiessissssssssseesessenes | cveisneenens 1,193,973 [ L |, | e 1,193,973
0699997, TOLAIS (GFOSS).....uvruevrserrsermerseriserieriseniserssesssesssesssss sttt ssssss st sssssssessnns | oeessesnees 9,427,185 | oo (1N R (V1 [ (N I 9,427,185
0699998. ReiNSUranCe CEABM. ..o ittt sssse e sssssssenssssnsnes | creesineenes 1,341,264 [ L |, | e, 1,341,264
0699999. Totals (NE)......cuuiruireirieiiseie et | nnessesnees 8,085,921 | ..o (1 I [V (U I 8,085,921
Miscellaneous Reserves:

0700001. Immediate Claim PaYMENL.........cccccevevrrieeireieirereseieeteses st ssssssessesssssssesessenss | sessssssssseenns 10,544 [ oo | e 10,544 [ oo [,

For non-deduction of deferred fractional premiums or return of premiums at the
0700002. death of the insured

0799997. Totals (Gross)....

0799999, TOtAIS (NEt).os..cooerserserserseeseesessessessesseesesessessesseteeseesessesseesesessessess

9999999. Totals (Net) - Page 3, LINE T......c.vvoveivieiee e

12
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EXHIBIT § - INTERROGATORIES

1.1 Has the reporting entity ever issued both participating and non-participating contracts? Yes|[ ] No[X]
1.2 If not, state which kind is issued............ NON-PARTICIPATING
2.1 Does the reporting entity at present issue both participating and non-participating contracts? Yes[ ] No[X]
2.2 If not, state which kind is issued............ NON-PARTICIPATING

3. Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements? Yes[ ] No[X]

If so, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as

described in the instructions.
* 71000532010 37000UO00 0 =

4. Has the reporting entity any assessment or stipulated premium contracts in force? If so, state: Yes|[ ] No[X]
4.1 Amount of insurance:
4.2 Amount of reserve:
4.3 Basis of reserve:
4.4 Basis of regular assessments:
4.5 Basis of special assessments:
4.6 Assessments collected during year: e
5. If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the
contract loan rate guarantees on any such contracts.

6. Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis? Yes|[ ] No[X]
6.1 If so, state the amount of reserve on such contracts on the basis actually held: e
6.2 That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits: G
Attach statement of methods employed in their valuation.

7. Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year? Yes[ ] No[X]
7.1 If yes, state the total dollar amount of assets covered by these contracts or agreements: G
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount;

7.3 State the amount of reserves established for this business: G
7.4 |dentify where the reserves are reported in the blank.

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis 4
2 3 Increase in Actuarial
Description of Valuation Class Changed From Changed To Reserve Due To Change

NONE

13
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TS

EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRAC
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE

1. Unearmned Premilm FESEIVES..........ciueieireuririeieessissseeesssiesssssssessesssssssesssssssenss | srssssssessesssssssessenns 295,099 | .o 295,009 [ .ooiiiieereiesnresnnnns | e | s [ sereeessees s | rersssenesesenesessessssesesnnsenss | seseseses st esssessens | seesensen e nrenes

2. Additional coNtract FESEIVES (8)........cueveveieeieieisieeieiieeieiseie et sssssssenses | eressssesesissese s 0 | e | et sesesens et sssesaes [ esressesissessesssessesesessssessenes | sesesissessesesssssstessssssesesents | sreesisieses st s st es s benaens | sesestessesiesenses bt s e sessssenaes | erteriesent et

3. Additional actuarial reserves - Asset/Liability @analySis.............covrvrrerrermierenrnns | corerrerniresinsssieeesnsesseenes 0 [ e | eerseeessesssssssssssssssesssessensns | sssesssssssesssssssssssessessssssesses | stsesessessssssssessasssnssessessassans | stessinssestessassessessassassessestons | ressessessessessesssnsessestensessnns | erssessessassnsessentenssnssessantanes | sessensneestessass s s st s senes

4. Reserve for future contingent bENEItS..........c.cvucieiericicieissce e | e 0 | eorerereeieresesiesessssessieses | cevreiesiesss e sesssssss e sessessas | stiessnssesesss st ssesses s sesaes | steesesiestess st essestes b sestestans | stestessiestestessesses s tessesaestens | restessessiesiestestens et stensebanns | esbiessestestes st es bt baesaestnts | esbsbes st en st enee

5. RESEIVE fOr rate Credits........cocuviuiriiiriicriesiesiesiesississssessseeens | cenriessesssessessesssesseesseeeees 0

6.  Aggregate Write-INS fOr FESEIVES.........ccvvueieicreeesie et sessesesnss | sresssssssssssssessesssssssssssasaas 0

7. TOtAIS (GIOSS).....ouererercreeierie ettt bbb bbbt snes 295,099

8. Reinsurance ceded. .1,351

9. TOtAlS (NE)....o vttt p s 293,748
CLAIM RESERVE

10. Present value of amounts not yet due on claims............ccceeeveeeereereveeeenens | ceviereieennad 61,651,386 |...cccoovrrrnennn 871,651,388 | ..oveveieiereeeiereeisie s | cereree et essssesesesssnsesens | eveseiesie et bessese s | sesesssstesiesessessesessssssesssenes | srestessesessssssesssestesesestessens | sesessessesessesaesestessesse s sessesaes | evsesierestese sttt n e

11.  Additional actuarial reserves - Asset/Liability analysis.............cc.eververrerieeinens [ v 0 | e | e | seresssesessiesesssesesesssenses | srssesesnssesesessssssesessssessesns | sreressssenesesnssssesessssesessnss | sriesssesese e essessesensens | sessstessesistesses et sessssenses | esresiesessenese e

12.  Reserve for future contingent BENEits...........ooovvririnininenenneeeeneneeies [ 0

13.  Aggregate write-ins for reserves .0

14, TOAIS (GrOSS)...ouuverererrrirmririrresesiseeisesssess s ssssessssessssessssnens | eesssessnsessssssons 61,651,386 61,651,386

15. REINSUIANCE CEABM..........cvuivereeicrcectee e sesessssssnees | erssiesississsseesena: 4125445 [ oo 4,125,445

16, Totals (Nt).....oveirsei i | e, 57,525,941 | .o, 57,525,941

17, TOTALS (Nt | v 57,819,689 | ..o, 57,819,689

18. TABULAR FUND INTEREST 2,868,010 2,868,010
080T, et eeseees sttt | Heseens st n sttt ntns | resets st sss st nent s | sressseest st ss st ensteens | eesseest st eest st nnens st st | srsesss s neses et eest st nenta | foeenss st sssesntsessnes | seesesees et eest st enes | seetseese et ettt | eesnese et
0802, oottt | sereress sttt nnns | rensssene s nent st | serss et enst s | cessenss st enensenssrenes | sreeess sttt nenta | ettt esssns | seeseeees sttt enes | ersteees e s st enees | eesre et
0803, oottt Rttt | Herrese ettt | renets et en sttt | seess sttt enst s | cesienst et rene st nenes | sreenss sttt nent | sttt sessnes | seesi ettt | eeeteee et | cesee e
0698. Summary of remaining write-ins for Line 6 from overflow page.........coccovveereee | cereereeseneinnneieensnnieennd [0 (0] [0 [0 (0 [0 (01 U [0 RO 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 abOVe).......ccevvverireceresririen [ (01 N {01 (01 O (01 OO [0 [0 (01 O [0 0
1307, ettt | senebie sttt | crebieent sttt nes | cesseent ettt | et ess st | sreessnen sttt nest s | sests sttt sst e | crbsees i es ettt enenen | seiene sttt eenea | eeeri e
1302, oottt enntnns | neeetseessseness e sss st ensssesstnnes | srssseesssenessaesssnestenssnesteesss | werseessseesssenessanessnnssensssenssnn | reestnessnesssnsssenessaenssnsstans | seeessnessesssnsssensssassssensssnes | seesseesssessnestsansssessssansssnees | eesseeessesssseesssessesstsaesssensses | seseesssenessansssnessessssessssansssas | doeesseesssasssenest st enssees
1303, Rttt | serebee sttt | erebeeent sttt enes | cesreentr ettt | eeeet et ent st | sreseiee et nese et nest s | sests sttt sst s | crteeest ettt enenen | seeene sttt eeseae | et
1398. Summary of remaining write-ins for Line 13 from overflow page.........cocoeveves [ onrnriinninnnc [0 (0] [0 [0 (0 [0 (01 OO [0 TSR 0
1399. Totals (Lines 1301 thru 1303 + 1398) (Line 13 @DOVE)......civrerirrersrrrernrinsririnnee | cosreerssresssnessserssseessssessees (O (0] O [0 O O (O (O R O 0

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental Accumulations Other Deposit
Total Contracts Certain Contracts or Refunds Funds
1. Balance at the beginning of the year before reinsurance

2. Deposits received dUMNG the YEAT..........coriiieeceeeseere ittt sttt sb s sssss st saees | sesessessssssstsesessestsessessessensees 4,967 [ .ooeereereeeeneireiesieeireieesesssissesssessenes | nereeiesi sttt ntes | sresteee ettt sttt 94,987 | .ot | e
3. Investment earnings credited t0 the @CCOUNL............c..cviveieeicce ettt benaens | eveetessess s s s s beseenas 58,998 | oot nans | ettt s sntns | eetesaes st st se e 58,998 | ..t | et
4. Other NEt ChANGE INTESEIVES.......cccvveveiieeeiseieiesies ettt b bbb s bbb entns | esbssssessesses s e s es s bbbt en s e s 0 | e | ettt | seseses et nsesnsants | stessesessssessesesssses et tessessesessessessnsense | sesesietene ettt b st
5. Fees and other Charges @SSESSEA.........ciiuiieicieiiiiie ettt ss bbbt ssssnss | ssbessesssasses e s s ss s s s s s s b st st s s 0 | et renes | et sssnns | sesesesis ettt ssssants | stessesessssesie s sssess s tessessstestesesnsenn | sesiesietes et b ettt bbb
8. SUITENUET ChAIGES. ... eoceecerrerirceeie ettt s st sttt en s st st antas | seesnsssnssstasses st ens e s st ensen s ssessnes 0 | e | et sesnns | sesesesieses et esae e ses s sssanes | sbessesesissese st ssses et tessesestessesesssnns | sesesistest bbbttt enae
7. Net surrender or Withdrawal PAYMENTS..........cccoucviviieiiiec e et ae s b snsesens | ervssebesssseses s s s ssseses s s benes 189,557 [ it | e eaes | sreser et 189,557 [ | s
8.  Other net transfers to or (from) SEParate ACCOUNES............cccueiueiviieieiieeiie et esses e saesssesses | sssssssesssssssses st sttt en s s ssessanes 0 [ ittt eesessesiessessenies | eeeriessessesssesessensesesstessanssssessentantenss | estssiesiesiestansessessestansasssestenssssestentas | chiesteststisssesiastnsiestestentaestestantantaessens | estsesiessestnsesiessestentaes sttt st st neas
9. Balance at the end of current year before reinsurance (Lines 1+ 2+ 3 +4-5-6-7 - 8)...cccoeovvvrrevrreces [ e 978,867 | ovoeeeeeeeeeereeneese et (0 R (01 S 978,867 | oot 0 | oo 0
10. Reinsurance balance at the beginning Of the YEAN...........ccvcvieieiciee e sesnsens | ctestese sttt b s saes 0 | e sessssesesiesines | crsresesis s ese s sestesensnss | sesesesissese st es et esse s sesssssesssnnes | sresesessissesesnssssessessntesses s tessesesnsenes | sesesistestes ettt sttt st benee
11. Net change in reiNSUrANCE @SSUMEM..........c.vuiueiieiiiisieieieieieieississsesss s sessesssssssessessssssessessssessesessssesses | stessessesssssssessessssassesssssssesessssessassees 0 | oo | et sessnts | sesesesnss et ssnse st snsants | stessesessssessesessssessessstensessesessessessnsense | sesesisten ettt bt
12. Net change in reiNSUIANCE CEABT. ..o iururrieiiecireieieeirete ettt st bt ess b s st es s st enes | ebsttsemsenssns st es sttt 0 ] ettt ssiesesesienes | ceesiesiesestestesessessesesessnsensessseneessnsenss | sressessrssssessesantensesstantensessstansessesnsanse | shesiesstinsessesssansessesantessessetansesastsntanse | steriesntentesistantesieseessetens s st st st st enes
13. Reinsurance balance at the end of the year (LINES 10 + 11 = 12)......cuvveeimrrreirinesrereisieseseeeesesesssnens | ersssissssssssssssssssssssssesssssessssssssssssanes 0 [ o {01 O TRT (01 O 0 ] e 0 ] e 0
14. Net balance at the end of the current year after reinsurance (LINES 9 + 13).....cviiiiiieiiceisisesissnees | e sssssssssesseseneesenas 978,867 | oo 0 ] o {01 O 978,867 | oo 0 ] e 0
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other

1. Due and unpaid:
1.1 DIMECE. ..o

1.2 Reinsurance assumed..

2. Incourse of settlement:
2.1 Resisted:

2171 DIFECL..oovverceeireceiceesierieesiessssesiesssssenins | cevensesieeesinesseees 20,000 [ .eucverrerierirerineriseeniees | s | s | e | s | s 20,000 | .vvorrrireienenereeenienes | e [ e | e
2.12 Reinsurance assumed............ccouceceneincinciinens | eevnriinniennisniisninienens 0 [ [ | | s e | s | s | s | s | s
2.13 ReinSUrance Ceded...........ocuuurvemreeeemrerieneins [ eeveeerieressneesssesseneonns 0 | orerrerereerirerereennresienns | reerrerssesssesssensesssennes [ eessenesesssesssssn st | eerneesnesesss s | s | s enssesssnes | coessesssesssessseesssessssenes | sesssesssesss st esessenses | sessessseeses s nessensses | creenes s
2.14 Net
2.2 Other:
221 DIFECL..ovvereceeeeeceeeirecetseeseeeisessseesssesssssesens | ceeseesnnesennns 21,297,004 | ..ooovoeeecenernsecineeins [ | s | s | s | e 85,000 | ..vvoreeereerreneneeeneenieees | cerereeeeenens 21,212,004 | ..oooveeenerreeineee [ e
- 2.22 Reinsurance assumed...........cocveninernernennens | cevvmeineisiinesnnens 7,200 | oo [ | e | s ssieses | e | s | st enes [ ceess s 7,200 | oo [ e
@ 2.23 Reinsurance ceded..........cocvvnernernernernennenns | conreneiineinens 1,529,680 | ..vouveeveiriiriirinsiinirinines [t | e | s esieses [ s | s | seriens s enes | et eniesees 1,529,680 | ..ooovenveeriirinerinerinerinenes [ e
224 NEbooiececeecee et | e 19,774,608 | ..o (U (5) N (O () IR (U R (U (<) PN (U () I 85,000 | .cvverevererererierireninns 0 |(B).evereeene 19,689,608 [ (D)....rvverererrrererirne (U () 0

3. Incurred but unreported:

3.1 Direct 4,151,651 1,341,651
3.2 ReinSUrance assumed...........c.ovceeeeeeeerereenienienns | seveneesseeineeineesssesneeenees 0 [ orerrrrerniernrnsiesnnnns | e | sesresseessesssssssresssssssens | sesssessenenssesnssassssssssesss | sesessesssssssssessessssssessestanss | sressensesessasssssessassenssnsses | srsssssessestensssssestensssssessenss | ersessessassesensensssnsiestns
3.3 Reinsurance ceded.........cccocvuveververrirereeeieeenens e, 55,222 [ oot e | e [ ceeressese s ssssessesns | seesessessesesessessesessesseseses | sreseesessesessssssessesessssesns | sesresesssstesesessesesessesaesees | sesesesresesesnens 55,222 | overeeeeeeeeereseeeeerenens | e
B4 NBL ettt nnnenen | e 4,096,429 |..ooveorerieeiieeeinnne (U (o) OO (O () SO (U O (U () O (U (o) IO 2,810,000 [ .eoomereerereernrrerireeeens (U () I 1,286,429 | (D)...conreeereererrrreeennne (U () ST 0
4. Totals:
4.1 DITECcvvvmreeeeererneeevseeeesessssssssssssssssessssssnssssens | soseesssssssssnns 25,468,745 | ..cooorerireeerineriinnend (U O (U T (O O 0 [ eovrerrrnrerenmmennnnernens0 oo 2,915,000 |0 | o, 22,553,745 | .oooovvrerneeerinerernnend (U OO 0
4.2 Reinsurance assumed............ocrerinienneeseenenens e 7,200 | 0 [ 0 [rnne (O O 0 [0 0 0 e 7,200
4.3 Reinsurance ceded..........ccocmrmrimriniiniiniiniinns [, 1,584,908 |..ooovvicciciiccieeiennn0 [0 i (O 0 o 0 |0 | 1,584,908
o] ..23,891,037 |(a) . w0 e, 0 ..20,976,037
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to §.......... 0inColumn2,§.......... 0inColumn3and$§......... 0in Column 7.
(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for
Ordinary Life Insurance §.......... 0, Individual Annuities $........... 0, Credit Life (Group and Individual) §.......... 0, and Group Life $.....8,085,921,
are included in Page 3, Line 1, (See Exhibit 5, Section on Disability Disabled Lives); and for Group Accident and Health $.....57,525,941, Credit (Group and Individual) Accident and Health §.......... 0 and Other Accident and Health §.......... 0

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

Ll

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other
1. Settlements during the year:

11 DITCE ettt st 14,508,393 24,376,910 [ .ovoeveereeeeeeeeeeeeeieen [ e
1.2 Reinsurance assUMEd...........cceeveveerrevnirerereiesssssesssssessessssessenns

1.3 Reinsurance ceded 7,081,188

7,427,205 22,213,121

2. Liability December 31, current year from Part 1:
2.1 DITECL. ettt bbb ssessssnns | svsessessanens 25,468,745 | ..o | e [ s | sernsssssss s | s sseses | sesessiessiennes 2,915,000 |.cooovverieererieeienienis [ e, 22,553,745 | oo e

3. Amounts recoverable from reinsurers December 31, current year.....

4. Liability December 31, prior year:

4.1 DIFECLcvvurvreeeercessressessssesssssssssssssssssssssssssssssssssssssssssssssssssnnsss | sesssssssanees 23,872,987 | .vveeriieresneernsninneins | eresnsssnsessessssnssssnsssnnss | consssssnsssnsssnsssssssssnsssns | svssesssnnsssssssnsssssssanes | nsssssessssnssssssssnsssnsssns | sesssssssseseens 4,051,201 | .ovveoererererenreseeernnenns | cevenneennnes 19,621,786 | vvvvuverreererernnresnnessnnns | vmeerensssnssesnessnnenns
4.2 ReiNSUranCe aSSUMEM..........ccuerreereemeeieneeseisseeseesessesssessssens | conessnesnesnennes 10,804 | .o [ e | ceeenesnsssesssssee | s | e | s | s | s 10,604 | .o [ e
4.3 ReiNSUranCe CEAEM..........c.urvrrirrrerierireiesiesiesisssessssssssnsnes. | ernesinesencnens 1,954,171 | oo | e [ e | e | s | e 418,000 [ .o | e 1,536,171 | oo | e
A NBL....oooee s ssnnsnes | ervsesssinins 21,729,420 |..ooovvveererrerr) (U O (U (U (O (0 DO 3,633,201 [ .oooiveereeeene. (V1 DO 18,096,219 | ..ooovvvevrreerererenns (O O 0
5. Amounts recoverable from reinsurers December 31, prior year......... | ccccooooiercnnns.n AT4,086 | oo | et issssienens | eeeresiessesesssssnsessssssesess | sossssiessesissensessesensensensess | soesessessesinsensesesssansesanes | soesessessesssaneas 210,375 | | e 263,711 oo Lo
6. Incurred benefits:
6.1 Direct 13,372,192
6.2 Reinsurance assumed..........cuvueeneenerneenenineenemennnnenseesensnnsseens [ cnernensnnenenneed3A40 |0 |0 |0 [0 0 | 0
6.3 ReiNSUraNCe CEAEM.........cvurrerrrererernreiereieresesessssisesssssnessnnees | osssssssssassens 8,753,543 | .o [V [V (O (O (1 I 6,493,513 [ 0 [ 2,260,030 | .o (O P 0
B4 NEL....oooiciisrie s snnens | snsessssanees 32,110,811 |l [V P 113,860 | ..o (O (O (1 . RTCICYA T — 25,993 [ 25,092,279 | .o (O P 0
(a) Including matured endowments (but not guaranteed annual pure endowments) amountingto §.......... OinLine 1.1,8.......... OinLine 14,8......... OinLine6.1and§......... 0inline 6.4.
(b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.......... OinLine 1.1, $.......... OinLine14,§......... OinLine6.1and$§.......... 0inline 6.4.
(c) Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... OinLine 1.1,8......... OinLine 14,8......... OinLine6.1and§.......... 0inline 6.4.
(d) Includes §......... 0 premiums waived under total and permanent disability benefits.
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCNEAUIE D)...ovveeerirricireeisecisise st ssessss s ssesssssssssesssssssssessessesssssessases | sesessessassssssessassssssessasssssessessanssnsss | sesessssssnssasssssnssesssnssnssessasssnssessanss | sssessssssmssasssssessessnnssessessnssnssnes 0
2. Stocks (Schedule D):
2.0 PLEfEITEA SEOCKS. ..eureueecerieieececie ettt ssss sttt s s ssenssssessensans | sessessssssessessassssssnstessssssessessanssnssnss | esssesssssesssssessessasssnssessasssnssessassnne | sesseesmssossnsssnssessnsssessessanssnssnssans 0
2.2 COMMON SIOCKS.......veuierrercereertesteseiseesse s s s st st ess bbb entsntes | cessessnessessnessestesssenssenssesssesssessins | etbsesssesssnsssnessstsssessnessnessnessessnesins | stesstsssessnesssessnesssessnessesssesssessens 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..ottt | ceseni ettt nni i | ettt ettt | ettt 0
3.2 Other than fIFStIIENS.....c..cvu i ssessnesie | eesessnesinessnesinessessessesssessessiessis | etbsesssetssntssnesssesssessnessnessnessnessesins | stesseessessness s seessessessens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cceiiriirireeecreieieeseieessseesssssses | ceresieesneisssesssssesssstesssessestesssessesss | sesesssssessssssssssssessssssessessssssessessanss | sessssssssssassssssessassssssessassssssssnes 0
4.2 Properties held for the production 0f INCOME............ovruririrriirrrerreerrsiseseinsieens | cerrereensises s isesssssessssessensssssenss | sesesesssessessssesessessssssssessssssessessnnes | sesnessssssssasssssssssessssssessassssssssnnes 0
4.3 Properties NI fOr SAlE. ..ottt stess e ssesssees | eesestesssessessessssssesssstessessestesssssesss | sesestssssessassssssestessassessessssssessestanss | sesesiesestest ettt nnes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investmMents (SCREAUIE DA).........c.ovueiecriieieciesie st ssssssssesens | sesesisssssessssssssssse s sssessesssssssasss | sesiessssessesissssessessesssssssessessssessenss | essessesississessesssssssssessessssassessesas 0
8. CONMTACTIOANS. ..ottt bbbt | Cretbses s sttt ens | Hesentent sttt | sbeeebeens e 0
T DBIVALIVES. ...t bbb bbbt | st en et ens | Heeat ettt | bbb 0
8. Otherinvested asSets (SCHEAUIE BA).........c.iiiireieeineieeseiseeseiseessessstsesssssessssesestesssssses | sesseesssssessessssssessessassssssessessssssessass | seetsessessnssssesessasssssssssassasssessnssassne | eesssssessassssssnssessssssnsssssassnssesence 0
9. RECEIVADIES fOr SECUMMIES........ceuiiriiriii ettt nsias | Cesiese s siens [ Heesbesbssssesb s b en e nssss s ensbenssne | sbsnibsenssesss s 0
10.  Securities lending reinvested COllAEral SSELS...........coiviiiirieieiceeessse s | e sessnss | sesesissessese s st esses s sssessessessssenss | estessesessstess e sn sttt es s 0
11. Aggregate write-ins for iNVESEA @SSELS.........cccieiiviieicicieee e ssiens | eesisssssesiesss s es s snsenses s snsenas 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvcveiiririieeeeeee e | e 0 | o O [ oo 0
13, Title plants (fOr TIIE INSUIETS ONIY).....c..ccucuiieiieeicieieese ettt sses s sseses | eessestessisssessesssssses s s s ssesbsssesis | stessssaessesssssessessssasssessessessessansas | stesssssessessssssssesssssessessssasssessns 0
14, Investment iNCOME dUE @NT ACCIUBH............covuuiveniiiiiiiiiieisesissire e [ et nssnniins | erbessiess s sesiesins | et 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of Collection............cccoceees | ceveeveireiieiineceieiesseenand 6,882 | oo T13 | o (6,169)
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c. vt eresstsssesesisesssssssssssstensnes | eesessessnsssessessssssnssesssssssssessessessesss | sesnsssssessnsssessessassssessessssssessessanes | sesnssssssssssssessssessssssessesssssessnes 0
15.3  ACCrued retrOSPECHVE PIEMIUMS......c.overerireereereeseeseeeeseseseseesessesssessessesssesssesessssssessens | cesessessssssnssesssssssssssasssssnssasssnssesss | sesesssssnsssssssssssessnssssssessnsssnssessanes | sesesssesssssassssssessasssssessssssssnssnes 0
16. Reinsurance:
16.1  Amounts recoverable frOM FBINSUIETS............cciiiiiiieiierisrineieessesiresiesisessesssenss | reseessseseesisssse e sssessnessnesiens | seesisesssesssesssesssesssessssssssssssssssnssne | seoesssesssesssesssesssssssssssssessesssessnens 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........ccrirriririerriririersieens [ crrirernsieeesssseessssssssesssessnssesss | eensssesnsssssssessssessssssessessssssssessanss | sssnssssssssssssessessessssssessessssssnssanes 0
16.3 Other amounts receivable under reiNSUraNCE COMTACES..........c.eirriririeinernciincries | e esesiesinesiens [ s sssssnssne | ceoesseessiesssessiess s 0
17.  Amounts receivable relating to UNINSUIEA PIANS.........c..ovrurieriirririeineieieseseee e ieesesssesses [ reessiseesssseesssisesseessstssssssssssseesses | steesssssessessssssessssssssssssessessssssessessns | soesssssessasssssessassssessesssssssssesens 0
18.1 Current federal and foreign income tax recoverable and INtEreSt thErBON.............ccrrirrons | reirrirnrre e ecrsiesessiriens | cevteeese sttt sessestens | eeteseessessssbessess bt sesessentes 0
18.2 Net deferred taX @SSBL........ovvceeieeceeeeceeeee ettt es st senssanssnas | ceteretesesee e ss et eneeaens 2,276,415 | oo 2,348,434 | ..o 72,019
19.  Guaranty funds receivable OF ON AEPOSIL.........cc.ccvcuirieiiiisee et sssessens | srerese sttt bssse e ssssnss | stesesissessesesessssesses st sstessesssbessanss | essessesssistessess st ss s st es s 0
20. Electronic data processing equipment and SOWAIE...........cccucviiiiieiceisieeeeie s | cevssieieisiese e ssesessssssessesesens | etesesisssssesesis s sessssens | sressesesesssssse st ess s s sesse s 0
21.  Furniture and equipment, including health care delivery assets............cocevevinerienieisiiens | e 16,854 [ ..o 29,394 | oo 12,540
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ccceeieirireieiieins | e essieseeens | e sessnsens | et sans 0
23. Receivables from parent, subsidiaries and affliates...........cc.ccovveirrieiesciseecee e | e | s | s 0
24. Health care and other amounts rECEIVADIE............cc.cviiiriinreeneieies | s | et siienns | resiesi bbb 0
25. Aggregate write-ins for other than INVested aSSEtS..........ceiieieeceesie s | e enans 282,547 | oo 125472 | oo (157,075)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUgh 25).........ccuieeieieiieieeieieissie st siesssssssssssssssssssssses | sonssessessnssssssssssssaeses 2,582,698 |...cooerereeeereeieian 2,504,013 | oo (78,685)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covvveeis | coverieriieieiesneieississesesiesisienes | ervsssissessssesis s ssesssssessessnnss | eonssssssssssssssssssssissesssssssssssnes 0
28. TOTALS (LINES 26 NG 27).......uevevreeeereecesiseenesneressseesssseessssssesssssesesssssessssssssssssesssssessssns | seeesssnesesssseessssessssnees 2,582,698 | ....coovrerereenrineriinnne 2,504,013 | .ooeevereceieeniieriieenns (78,685)
DETAILS OF WRITE-INS
10T, et | st | et ssne s | st 0
1102, otttk | sttt | e eneni s | et 0
1103, etttk | s Rt | sttt ensne s | e s 0
1198. Summary of remaining write-ins for Line 11 from oVerflow page.......c..cocvevevnerieieisinnieiiens | cevveiesssiesssesse s (0 TN (O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cviviieiiiieeeceieecsisisessssnens | ererisiesiesiessseesessessessssessessssssnens 0 | e (O OO 0
2501. Prepaid pension costs and other expenses and SUSPENSE AEDILS.........ccvvreieereinrnreiciens | v 282,547 | oo 125472 | oo (157,075)
2502, oottt | SebeRE bRttt | cesbs sttt | Sreses st 0
2503, oottt R s | SebERE bRt | eesbs et ent | Shesee e 0
2598. Summary of remaining write-ins for Line 25 from overflow Page...........ccvveveeereenecenesieiees | eevereeeie s (0 U 0 | e s 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE)..........ceivieieiriieisiesiciesiessieiesines | osresesssissssesssesesssnsessenes 282,547 | oo 125472 | oo (157,075)
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